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Abstract

This study aims to find out how the crypto trading law and the status of money generated from the trading results.
This study uses a normative legal method with a descriptive analysis approach. Legal materials are obtained from
the Bahtsul Masail decision of PWNU East Java, Bahtsul Masail with PWNU in Yogyakarta, and Bahtsul Masail
Islamic Law Firm. The results of the study show that trading crypto is permitted by Islamic law as long as there
is no gharar. This study implies that people who trade crypto must have sufficient knowledge about crypto
currency.
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Introduction

Crypto currency, or cryptocurrency is a form of digital money that uses cryptographic
technology for security and transaction management (Siregar et al., 2023). Bitcoin, launched
in 2009 by an individual or group under the pseudonym Satoshi Nakamoto, was the first
successful crypto currency. Since then, thousands of other crypto currencies have emerged,
such as Ethereum, Ripple, and Litecoin. (Billah, 2022)

Crypto currencies were created to provide a decentralized alternative to the traditional
banking system, allowing peer-to-peer transactions without intermediaries (Anisa et al., 2023).
Blockchain, the technology behind crypto currencies, ensures that every transaction is recorded
transparently and securely.

In addition, crypto currency is not yet generally accepted as a legitimate medium of
exchange worldwide. Some scholars, as stated by the Indonesian Ulema Council (MUI), state
that the use of crypto currency as a means of payment is haram because it contains elements of
gharar and does not meet the requirements recognized in the figh literature on money (haqd).
(Kusuma et al., 2020)

Currently, crypto trading is increasingly popular among the public. Along with the
development of technology, many people have started investing in crypto currency (Jati &
Zulfikar, 2021a). However, like other investments, crypto trading can bring profits, but it is
also not uncommon to risk losses. This makes some people feel that crypto trading is similar
to gambling (Jubaedah et al., 2022). So, what is the law on crypto trading according to Islam?
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What is the status of money obtained from crypto trading? This study aims to find out what the
law on crypto trading is and the status of money generated from the results of the trading.

Literature Review

Research on "Islamic Finance & Crypto currency” through a qualitative bibliometric
analysis of 40 journal articles from the Scopus database. It identifies four key research clusters
and highlights topics such as blockchain adoption in Islamic finance and the implications of
Islamic law on crypto currency. (Rusydiana, 2025)

This research examines the buying and selling of crypto shares from the perspective of
muamalah figh, addressing the legal and regulatory debates surrounding crypto currencies in
Islamic law. Utilizing a qualitative library research method, the study aims to clarify the legal
provisions of crypto according to scholars, providing insights for crypto users and the general
public. (Genda et al., 2024)

The research discusses the historical development of crypto currency, starting from early
computing innovations to the emergence of Bitcoin in 2009, highlighting the role of
cryptography and blockchain technology. It also notes ongoing debates among Muslims in
Indonesia regarding the use of crypto currency due to concerns about asset value volatility.
(Idrus, 2021)

Research methods

This research is qualitative and uses a normative legal method with a descriptive analysis
approach (Benuf et al., 2020). Legal materials are obtained from Bahtsul Masail decision of
PWNU East Java, Bahtsul Masail with PWNU in Yogyakarta, and Bahtsul Masail Islamic Law
Firm decision. The problem is presented, and then analyzed. In the final stage, the results of
the analysis of the legal materials are stated in the conclusion.

Result and Discussion
What is Crypto Trading?

In simple terms, crypto trading is the activity of buying and selling crypto assets, such as
Bitcoin, Ethereum, or other crypto assets through a platform called a crypto exchange (Sawitri,
2021). This activity takes advantage of the price fluctuations of crypto assets to make a profit.
It should be noted that crypto trading and investing are two different things (Siregar et al.,
2023). If crypto investment focuses on the growth of the asset's value in the long term, then
crypto trading involves buying and selling assets in a shorter period, such as hours, minutes, or
days, to profit from price fluctuations. (Alifia, 2023)

How Crypto Trading Works

The way crypto trading works is the same as stock trading, crypto trading also uses technical
analysis to predict price movements (Ramhormozi et al., 2021). This analysis involves the use
of charts and indicators to identify price trends and patterns, so that traders can make the right
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buy or sell decisions (Qaruty, 2021). Crypto trading has a high risk because the price of crypto
assets is very volatile. Therefore, traders need to have a good understanding of the crypto
market and an effective trading strategy before starting trading activities (Abadi et al., 2023).
The issue of crypto trading has been discussed in several Bahtsul Masail forums with varying
results. Some prohibit the practice of crypto trading, while others allow it. (Fajaruddin et al.,
2023)

Crypto Trading Law in the Perspective of Bahtsul Masail NU

1.

Decision of the Bahtsul Masail PWNU East Java (10/24/2021)

Among the discussions on cryptocurrency trading in the Bahtsul Masail in the NU
environment is the Decision of the Bahtsul Masail of the East Java Nahdlatul Ulama
Regional Management (PWNU), which took place on Sunday (10/24/2021) in order to
enliven Santri Day 2021 at the PWNU East Java office, Jalan Masjid Al-Akbar Timur 9
Surabaya. In discussing cryptocurrency assets as commodities or goods that are legal to be
bought and sold, the PWNU East Java decided that crypto is a fictitious asset that is not
legal to be bought and sold. Cryptocurrency cannot be called an asset or goods that are
legal to be bought and sold because the definition of 'goods' as an object that can be bought
and sold must include 2 provisions, namely:

a. in the form of 'ain musyahadah (physical goods), or
b. in the form of syai-in maushuf fid dzimmah (goods guaranteed by assets).

Including assets that can be used as collateral for these goods, are assets consisting of ‘ain
(material), dain (debt) and fi'lin (work, services/manafi' and rights). Sheikh Al-Khathib
As-Syirbini explained:

i
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This means, "Buying and selling are three matters or three types, in one face there are 4
types. First: buying and selling physical goods that can be witnessed by two people who
are competing to make a contract, then the law is permissible because there is no gharar
(fraud). Second, buying and selling something whose characteristics can be shown and
guaranteed.” (Hasyiyah Al-Bujairimi ‘ala Khathib, [Beirut, Darul Kutub Al-'llmiyah:
2015], volume 111, page 4).

Therefore, all cryptocurrency assets such as Bitcoin, Ethereum, Polkadot, and Tether do
not meet the category as sil'ah (commodity) according to figh, because they do not fall
into the category of 'ain musyahadah or the category of syai-in maushuf fid dzimmah
(Kusuma, 2020). Thus, cryptocurrency does not have the potential to be transferred
according to hissan (sensory) and sharia. Cryptocurrency is included in ma‘'dum (fictitious)
assets (Setya Negara, 2023). That is why, the mubahitsin concluded that cryptocurrency
does not meet the standards of sil'ah (commodity) according to sharia. Therefore, trading
cryptocurrency is not allowed (ghairu jaizin). Bahtsul masail also recommends that
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Muslims, especially Nahdliyyin, in their transactions, should be careful and always aim to
find what is halal. (Meriyati et al., 2023)

2. Decision of Bahtsul Masail PWNU DIY (11/21/2021)

PWNU DIY produced the PWNU DI1Y Bahtsul Masail Formulation on crypto which took
place on Sunday, (11/21, 2021) at PPM Al-Hadi Yogyakarta. Bahtsul masail stated that
cryptocurrency is a means of exchange that is permitted in Islam.

In full, the formulation states:

a. Economics is part of the realm of Islamic law that is dynamic (an-nadzar ila al-ma‘ani).
The development of digital technology has an impact on changes in the means of
exchange, the form of commodities, and transaction patterns (Khan & Zamin, 2018).
Islamic law does not regulate the type of means of exchange that must be used. In
Islamic law, the type of means of exchange follows the customs of a community (‘urf)
(Maljichi, 2018). Cryptocurrency is the offspring of digital technology transformation
whose use is increasingly extensive (Nugroho, 2023). As a medium of exchange or as
a commodity, cryptocurrency is permitted in Islamic law (Amany et al., 2022). Crypto
fulfills the requirements both as a medium of exchange (al-tsaman) and as a commodity
(al-mutsman) including, having benefits (muntafa’), can be transferred (maqgdur 'ala
taslimih), and can be accessed by type and nature by both parties (ma'luman lil
‘agidain). This excludes various variants of cryptocurrency that do not fulfill some of
these requirements. (A Wahid et al., 2023)

b. As explained by blockchain practitioners and experts, the assumption of elements of
danger and risk due to uncertainty (gharar) and gambling (gimar) is not found in crypto
currency transactions (Tugushev, 2023). Price fluctuations follow market laws (supply
and demand) which are permitted by Islamic law. With blockchain digital technology
and cryptography, it also has a high level of security, able to avoid fraud and
manipulation. Cryptocurrency has been proven to operate for a long time and has
survived until now. (Lateh & Rejab, 2021)

c. As the growth of cryptocurrencies in the world is increasingly extensive, the Indonesian
government must create regulations that govern cryptocurrencies as a means of
exchange (al-tsaman) and commodity (al-mutsman) in Indonesia. (Idrus, 2021)

3. Bahtsul Masail Islamic Law Firm (ILF) on Saturday (19/6/2021)

Islamic Law Firm (ILF) initiated a discussion on crypto currency by presenting several
experts. Among those present were the Caretaker of Sukorejo Islamic Boarding School
KH Afifuddin Mubhajir, the Caretaker of Al-Anwar Sarang Islamic Boarding School KH
Abdul Ghofur Maimun, and the Deputy Chairperson of LBM PBNU KH Abdul Mogsith
Ghazali.

Bahtsul Masail produces the following conclusions:

a. Crypto assets are wealth (mal) according to Islamic jurisprudence. So the crypto assets
we are talking about are wealth from the perspective of Islamic jurisprudence. The
meaning is that if this wealth is stolen, then it must be sanctioned for theft, if it is
damaged, then it must be replaced. (Islam et al., 2018)
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b. Because crypto is wealth, it is permissible to exchange as long as there is no gharar
(uncertainty). Why was this decided? Because there are differences of opinion among
the musyawirin (formulating scholars) on whether crypto currency transactions involve
gharar or not. Some say that crypto currency involves gharar, while others say that
crypto currency does not involve gharar. The nature of gharar is debatable, this is
because people see it from their perspectives. However, the scholars of Bahtsul Masail
agree that crypto transactions must be free of gharar, only regarding this matter the
scholars have different opinions. So, if those who say that there is gharar in
cryptocurrency, then it is not permitted. For those who say that there is no gharar, as is
also supported by the scholars of Bahtsul Masail, then cryptocurrency is permissible to
exchange. (Safira & Rofiq, 2023)

c. Appealing to the public not to easily carry out this transaction, if they do not know
about crypto currency.

d. Encourage the government to create strict regulations to avoid misuse and deviation of
crypto transactions.

These are some of the views of the Bahtsul Masail NU forum that has discussed crypto.
Based on the explanation above, this difference of opinion is based on different points of view
in assessing crypto itself, whether the transaction is considered safe or considered worrying.

Conclusion

Some scholars say that crypto currency has gharar, others say that crypto currency does not
have gharar. The nature of gharar is debatable, this is because people see it from their
perspectives. However, scholars of Bahtsul Masail agree that crypto transactions must be free
of gharar, only that scholars have different opinions regarding this matter. So, if someone says
that there is gharar in crypto currency, then it is not permitted. For those who say that there is
no gharar, as also supported by scholars Bahtsul Masail, then crypto currency can be
exchanged.
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